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keep themselves alive in competition with the well-organised
and powerful Mill Industry, and whose position was exceed-
ingly weak, insecure and unstable due to the lack of finance
and commercial ability. It was, therefore, but natural that
the measure should have met with a considerable volume of
opposition in the Assembly from the representatives of Bengal,
Behar and Orissa, and Madras, the three provinces where the
Hand-loom Industry plays a very important part in the
economic life of the people.1
8. EXAMINATION OF THE INDIAN TARIFF (COTTON YARN AMEND-
MENT) ACT, 1927: THE BURDEN ON THE HAND-LOOM
INDUSTRY
The Bill was passed and became law on the 22nd of Sep-
tember, 1927. The net effect of the measure may be explained as
follows: Under the then existing tariff, the duty on imported
twist and yarn was 5 per cent. The new measure provided that
the duty should be 5 per cent ad valorem or ij annas per
pound, whichever was higher. The result was that all twist and
yarn, of which the price was less than Re. i and 14 annas a
pound, became subject to a much heavier rate of duty than the
higher-grade varieties. Taking the average declared value of
different grades of yarn in 1927-28 as the basis of calculation,
we find that on yarn of counts 1-20 the duty worked out to
about ii per cent, on counts 21-30 to 7 per cent, on counts
31-40 to 10 per cent, on counts 41-50 to 7^ per cent, and
on higher counts, where the price was more than Re. i and 14
annas a pound, it was less than 5 per cent, and therefore
ineffective.
Further light on the effect of the duty on the price and
production of different varieties of yarn would be thrown by
a consideration of the relation between internal production
and imports. In the year 1927-28 the position was as follows:
* Vide the speeches of Messrs. K. C. Neogi, M. S, Shesha Ayyangar, B.
Das, and Nilkanta Das, Assembly Debates, August 22, and September 6,1927,
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